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Today’s Category

Economics in China




Q1l:

Following China’s transformation in the
late 1970s from a centrally planned
economy to a more market-oriented

system, the country’s GDP has grown by

what average annual rate?

. 3%
. 6%
. 10%
. 17%




One of the fastest growing
economies in the world

People's Republic of China's Nominal Gross Domestic Product
(GDP) Between 1952 to 2005
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GDP Per Capita by City

GDP Per Capita (2009)

11,555 10,000 15,322 9,000 6,000

Shanghai Beijing Suzhou Hangzhou National Avg.




Q2:
The World Bank estimates that there
will be 700 million new members of
the global middle class by 2030. How

many of these will be in China?

A. 175 million
B. 225 million
C. 300 million
D. 350 million




Middle class lifestyle indicators

Consumer
expenditure on
food (USS million) 197,818
New registrations
of passenger cars
('000) 1,972
Consumer
electronics (RMB
million) 160,355

Dog and cat food
(RMB million) 1,418

Source: Euromonitor
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Households “making it rain”

FIGURE 47: China: Household consumer expenditure, 1997-2007

(RMB bn)

Current prices % change Constant 2002 prices % change
3,692 +8.7 3,749 +4.5
3,923 +6.3 3,971 +5.9
4,192 +6.9 4,300 +8.3
4,585 +9.4 4,670 +8.6
4,921 +7.3 4,936 +5.7
5,257 +6.8 5,257 +6.5
5,683 +8.1 5,599 +6.5
6,383 +12.3 6,013 +7.4
7,122 +11.6 6,488 +7.9
8,012 +12.5 7,092 +9.3
9,332 +16.5 7,815 +10.2

download into spreadsheet | create new graph




Top 10 cities with highest disposable
income per capita (2008)

Shenzhen
Dongguan
Zhuhai
Wenzhou
Guangzhou

Taizhou
Fuoshan
Ningbo

1
2
3
4
5.
6. Shanghai
7
8
9
10. Zhongshan

Five out of the 10 cities are from Guangdong province (across from
Hong Kong and Macau)!

NOTE: Beijing is not in the top 10.




Q3.
While China has experienced rapid
economic development in the past
two decades, inequality has also risen.
What percentage of the population

lives on less than S2 per day?

A. 22%
B. 36%
C. 49%
D. 57%




Millions lifted out of poverty, but...

Uneven progress

The percentage of the population in China living below the
poverty line fell more in some periods than others during
1981-2001.

(percent below poverty line)

Rising inequality
The gap between rich and poor has risen in China, although

more in urban areas than rural areas.

fo 1985 (Gini index!; percent)

1980
Source: Ravalllon and Chen, 2004,
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Source: Ravallion and Chen, 2004,
1The Ginl Index Is a measure of Income Inequality within a population.




Coastal cities vs. Rural inland areas
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China’s economy continues to grow at a phenomenal rate - 9.5% in 2004.
However, while urban residents and government and party officials have
largely benefited from economic growth, for most people it has passed them
by. Acloser look at the data (see below) indicates the existence of great
divisions within the Chinese economy: particularly between the coast and the
interior, economic sectors, and the Han Chinese and other ethnic populations.

Income disparity in China is one of the highest in the world. Average incomes
in Shanghai {$4,021), Hong Kong ($23,799), and other coastal provinces are
growing. However, 800 million people (nearly 60% of the population) still live
in the countryside and earn less than $1 a day, and most are engaged in
primary economic activities. In Guizhou, a small, mountainous province in
China’s remote southwest, these rural peasants earn only $250 per year. In
nearby Tibet and Yunnan, 70% or more of the population is still engaged in
subsidence agriculture or traditional nomadic activities.

Such “rural backwardness” clearly worries China’s leaders who fear that
increasing social unrest could undermine Communist rule. These concerns
were high on the agenda at the recent National People’s Congress, and the
creation of a "harmonious society* was officially declared a top party priority
last September. However, despite land reforms and an increase in financial
assistance to rural areas, China’s strategy continues to focus on boosting
urban economic development in the hope that this will create better paying
jobs in the future for rural workers.
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Q4.
To become less reliant on export-led
growth, the Chinese government is
trying to boost domestic demand.

However, this is difficult because of
.l,,

China’s high savings rate, which is:

. 30%
. 40%
. 50%
. 60%




Shipping Out

Export expertise
Share of world exports, % of total

United States

Germany

China

1970 80 10 14
Sources: WT0; IMF; CEIC * IMF forecast

China’s Trade Balance

In billions of U.S. dollars Dec. exports:
$150 $130.7 billion

125 Trade surplus

7 Dec. imports:
50 ) $112.3 billion
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Source: China's General Administration of Customs




Q5:
What is the best-selling car in China?

A. BYD F3 (China) $14,600
B. Chery QQ (China) $3,600
C. Volkswagen Jetta $15,000
D. Honda Accord $30,000




Top 10 Best-Selling Cars in China

BYD F3 (China)

Buick Excelle (GM-Shanghai JV)
Hyundai Elantra

Volkswagen Jetta

Santana (Shanghai-Volkswagen JV)
Honda Accord

Hyundai Sonata

Chery QQ (China)

Toyota Corolla

1.
2.
3.
4.
5.
6.
7.
3.
S.

10. Toyota Camry




Growing demand for vehicles

e There were more than
13 million cars sold in

China in 20009.

e China has overtaken
the U.S. as the world’s
No. 1 auto market

Touché
Light-vehicle sales, m

United States

2001 02 03 04 05 06 07 08 09°
Source: CEIC *Year to August




Q6:

How many tourists visited
China in 2009? “

. 2 million
. 12 million
. 22 million

. 52 million




More Tourists to China

21,937,500 foreigners visited China in 2009.

Tourism counts for 7% of GDP and is expected
to increase to 11% by 2020.

Top 5 countries
. Japan 3,317,000
. Korea 3,197,500
. Russia 1,743,000
. U.S.A 1,709,800
. Malaysia 1,059,000




China's Top 10 Tourist Attractions

The Great Wall

The Forbidden City

The Terracotta Warriors

The Bund, Shanghai

Li River Guilin & Yangshuo

The Yangtze River and the Three Gorges Dam
Jiuzhaigou

Potala Palace, Lhasa

1.
2.
3.
4.
5.
6.
7.
3.
S.

Yellow Mountain
10. Modernity in Hong Kong




